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INFO OCT-01 ARA-14 ISO-OO FEA-01 ERDA-07 AID-05 CEA-01 
CIAE-00 COME-OO DODE-OO FPC-01 H-02 INR-07 INT-05 
L-03 NSAE-00 NSC-05 OMB-01 PM-05 USIA-15 OES-07 
SP-02 SS-15 STR-04 TRSE-00 ACDA-10 PA-02 PRS-01 
OPIC-06 /128 W 

060761 260349Z/14 

R 252233Z AUG 77 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 6339 
INFO AMEMBASSY CARACAS 

UNCLAS LIMA 7303 

EO 11652: N/A 

TAGS: ECIN, EFIN, ENRG, ECRE, PE 

SUB J : CAF GRANTS PETROPERU LOAN/FOR TRANS-ANDEAN PIPELINE 
CONSTRUCTION COSTS 

1 . EL PERUANO AUGUST 24 CARRIED TEXT OF SUPREME DECREE NO. 

0106-77-EF (8/23/77) WHICH APPROVES A $20 MILLION DOLLAR LOAN 

BY THE CORPORACION ANDINA DE FOMENTO (CAF) TO PETROPERU TO BE 
USED FOR PAYMENT OF OUTSTANDING DEBTS CONNECTED WITH THE 
CONSTRUCTION OF THE TRANS-ANDEAN PIPELINE. THE TERMS OF THE 
LOAN ARE TEN YEARS INCLUDING 2 1/2 YEARS GRACE PERIOD WITH 8 
PERCENT ANNUAL INTEREST PLUS 1 PERCENT ON LATE PAYMENTS. THE 
SAME SUPREME DECREE AUTHORIZES COFIDE TO GUARANTEE THE LOAN. 

2. COMMENT: THE SIGNING OF THE LOAN AGREEMENT WILL SERVE TO 
EASE SOME OF THE PRESSURE ON PETROPERU FOR PAYMENT OF BECHTEL 
AND OTHER SERVICE CONTRACTORS INVOLVED IN THE PIPELINE CONSTRUC- 
TION. THE LOAN WAS ACTUALLY AGREED ON IN DECEMBER 1976, BUT 
WAS NOT SIGNED BECAUSE OF POLICY AND PERSONNEL CHANGES WITHIN 
THE GOP AND THE CAF'S ABSORPTION WITH THE PROBLEM OF CHILE'S 
WITHDRAWAL. WHEN THE LOAN WAS FIRST ANNOUNCED THE PRESS REPORTED 
IT WAS TO BE USED FOR CONSTRUCTION OF THE NORTHERN SPUR LINE. 
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THE CAF DIRECTORATE HAS SPECIFIED, HOWEVER. THAT THE LOAN IS TO 
BE LIMITED TO THE MAIN LINE. THE CAF HAS NO DESIRE TO 
COLLABORATE IN OPENING UP THE NORTHERN OCCIDENTAL FIELD AND 
RISK POSSIBLE INVOLVEMENT IN PERUVIAN-ECUADORIAN BORDER 
DISPUTES. 
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